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L. During the Japanese regime, there was one Japanese naval shipyard of the
Pairen area, at Port Arthur, capable of constructing craft of 5,000 tons,
and this was vsed only to build 500-tonm patrol boats for Manchukuo and to
repair Japanese naval vessels. In the last phases of the war, the Japansse
amalgemated all private and stabte-coatrolled shipyerds of the ares into
eight firms. Only two of vhese were of large capacity; the remainder cowld
build only fishing boats and repair ships end were used mainly to construct
equipnent and landing craft. The companies included:

a. Doiren Dockyard (Dairen Steamship Dockyard Company, %itd.), at Chang
Chtin Tting ({{_ }%g)‘ 87); capable of building 5,000-ton craft.

o Dsiren Cheng Chi (B £€)) Shipyard Company, at the Heitsuitzu
(321-35, 39-17) Marine Produce Wharf.

¢o Port Arthur Hsisopingtao (12129, 3850}, Shipyard, on the coast be-
tween Daiven and Port Awthur,

d.  Kanchingbzu (12137, 38-58) Army Shipyard, opposite the Dairen vharf.
e, Laohutan (121-43, 38-5L) Shipyard.

f. Kuan Tung Chou {F}a };{ ﬁ’]‘) Yerine Produce Ship Repair Company, Ltd.,
at the Heitswitzu Wharf at Lu Hsi 7a ggﬁ; & E5 ) Russic'Street.

ge Pa Tia Tou (I 3H REL) Shipyayd; at the Chung Kung (\?9 3. ) Vharf
cn Lu Hsi ¥a Tiing,

£. Chung Hsing ( !}37‘ E88) Shipyard, ab Chung Shan ('vrjb w3 )} Uharf on Lu Ilsi.
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2. hen the Soviets took over the area at the end of tne war, they used the
Japanese naval shipvard and Dairen Docigrard to repair Soviet naval vessels.
A1l Dairen shipyards were put under ihe direction of the Ship Construction
Departnent of the Ship Control Suresp of the Dairen Mmicipel Government and
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were engaged “n salvage and repairs. Since the inauguration of the Com-
munist govermment in October 1949, the Dairen Dockyard and the Kuan Tung
Chou l‘arine Products Ship Repair Corpany have been operated by the Chinese
and Soviets jointly,

The former Japanese naval shipyard is entirely under Soviet Control. The
area is under guard; local residents were evacuated except for indigenous
fishermen, and these are compelled to Join ihe Sino-Soviet Friendship Asso-
ciation. Lliost of the engineers in the vard are Japanese vho are not allowed
to leave the area. Under Soviet occupation, the yard has been building sut-
marines secretly, bub no information is available about number or type.

The Dairen Dockyard has TYANG Hsin-ch’ao (;% =4 ;{I@) s chairman of the Dairen
Lebor Union, as director and assistant manager; the general manager is a
Soviety nae unlmown, Vice president of the yard is TIAO Hsi-chia (7 %%),*
a native of Dairen, manager of the Dairen Shuang Chll Hsing (ﬂﬁ.ﬁ% ,@i) Iron
vorks, and chairman of the Combined Industries Association under the Dairen
government, VANG Ch'ien-i (E %%, — ), also a native of Dairen, and former
president of the Cheng Chi Ship.ard, is assistant engineer. The yard en-
ploys about seven thousand workers, of whom the majority are Chinese, some
Russians, and about thrae hundred Japanese engincers; these latter are directed
by UMNO (J= $%), former manager of the Pa T'a Tsu Shipyard,

A program for construction of 1,000-ton patrol vescels and 100-ton stearboats
was inaugurated at the end of 15L49. Large quantities of iron were shipped in
from llanchuria and ship-building saterials purchased by Comrmnist agents in
Hong Kong were imported on the Jutterfield and Swire vessel HUNAN (;m i‘?}),
About a hundred stearboats of 15-1C knots and six foot drait were reported

to have becn launched by early ligy 1950.

The smaller yards employ mainly Chinese workers: the Cheng Chi about five
hundred; the lisiaopingtao about seven hundred, the Laohuban asout three hundred,
the Kuan Tung Chou sbout 1,500, and the Chung llsing about ninety. The Pa Ttz
Tsu yard, which has about five hundred exployees, uses wostly Japanese.

Since the end of the war, the managers of the yards have becn using up the
ship construction materials left by the Japanese, such as lumber, nearly a
thousand unfinished diesel engines of about 200 HP, and some junk engines
brought over fron Antung. At the end of 1949, the Chinese Cormmnist authori-
tics placed an order for landing craft (number unspecified) of 50 to 100 tons,
wide and flab, with a double hull.

The Ship Control Sureau of Dairen has merged all the privately-owned marine
engine works of the area into twenty-eight conpanies for the manufacture of
Junk engines.,
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